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‘Member when | said elections don’t impact the market...

More money in pockets! Might even get some new stuff!!

« Tax cuts are high priority & slam dunk * Doubling the capital gains exemption

* Might get some of what was lost back  First-time homebuyer credits IN ESCROW

« SALT and MID are the big ones for CA * Pro-supply stuff: Fed lands, conversions, etc
Inflation likely to be stickier... Net effect is hard tosay \ (V) /[
» Tax cuts + tariffs likely inflationary » Rates have been the major focus to now

« Extending 2016 tax cuts costs ~$3T +++ * Nominal income likely to improve, will real?

» Both suggest slower decline in rates * |If stock market rallies on optimism, net positive

CALIFORNIA ASSOCIATION OF REALTORS® i
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Fed Funds Rate Implications for Mortgage Rates
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Rates last week were actually pre ood

30-Yr Fixed-Rate Mortgage Rates

=—30-Yr FRM =—Avg.
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Macro headwinds despite
overperforming economy




Headline numbers suggest a strong e

Real GDP Growth
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Also, a tale of two surveys happen

California Unemployment Rate
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Inflation is easing, but prices not falling*fer folks

U.S. Consumer Price Inflation (YTY %)
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Tale of two economies, bifurcated by

Aggregate Personal Income
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Everything looks good (in the aggregate
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Commercial
(i.e. office)
likely the
other big risk

CALIFORNIA ASSOCIATION OF REALTORS®

Office space vacancy rate by quarter
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Bonds, Uncertainty, & 2 Tal€s
Sabotaged Housing Recoven)j




Sales show a market still waiting for r

California, September 2024 Sales: 253,010 Units, +5.17% YTY, -3.4% MTM
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Similar trends across the state due to macroe:factors
California Existing SFR Sales Growth (September 2024)
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Contra Costa Existing SFR Home Sales Growth
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}olp end of the market is THE leading indicator

California Existing SFR Home Sales (YTY %)
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California, October 2024: $888,740, +2.47, MTM, +5.87 YTY

rices have starting to accelerafte
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Year-Over-Year Existing SFR Median Closed Price Growth (Month-to-Date for Current Month)
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Big shocks normalizing,
structural iIssues persist
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Obtaining insurance has become an even harder

% of buyers who had difficulties obtaining insurance

2023 m 2024
60% - Q. Did the buyer have difficulties obtaining fire/homeowners insurance?
*Survey results based on buyer agents and dual agents’ responses only
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CALIFORNIA ASSOCIATION OF REALTORS® SERIES: 2024 Housing Market Survey
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Some low hanging fruit!
And... lots of grind too...




The benefits of homeownership are well d
Real Household Net Worth Per Capita
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Housing Element Implementation and APR Data Dashboard
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&es are one thing, but life happens

California Sources of Population Change, 2020-2023
1,681,644

I 1,245,767

Births Deaths Immigration Out Migration .
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Existing SFR Active Listings
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One place we could learn
from bond market traders

Buy the dip...




Median Days on Market for Closed Sales (Month-to-Date for Current Month)
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% of Active Listings w/Reduced Price
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Existing SFR Active Listings
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Qes will come down, but | wouldn’t wait around

Implications for Mortgage Rates
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Existing SFR Median Closed Prices Per Sq. Ft.
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Where does that put housing
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ces only set to rise further next year

California Existing SFR Median Price

$1,000,000

$909,400

$900,000

$800,000

$700,000

$600,000

$500,000

$400,000

$300,000

$200,000

o »BRRD ikl l l l l

$100,000

GlLoc
¥10¢
€Loc
¢loc
110C
0L0c
600¢
800¢
£00¢
900¢
G00¢
¥00¢
€00¢
¢00¢
100C
000¢
6661
8661
1,661
9661
G661
v661
€661
c661
1661
0661
6861
8861
L861
9861
G861
v861
€861
¢861
1861
0861
6.6l
8.6l
L16l
9.6l
Gl6l
V.61
€.6l
¢cl6l
1.6l
0.6l
6961
8961



Thank you
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